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Update on the super-deduction

31 March 2023 saw the end of the much-lauded super deduction - an incentive brought in as an
attempt to soften the impact of the rise in Corporation Tax to 25%. With the UK economy presenting
challenging conditions for businesses there was much industry pressure for the government to
extend the scheme.

THE INTRODUCTION OF FULL EXPENSING

While the Chancellor didn't extend the scheme in his Spring Budget, he did announce full expensing — a capital
allowance which provides 100% first year allowance on qualifying expenditure. In effect, this means that companies
receive a 25% tax deduction for the capital expenditure on most plant and machinery.

The allowance is currently due to be in operation for the next three years but if the current economic climate prevails
there is likely to be considerable industry pressure to extend the scheme.

FULL EXPENSING IN DETAIL
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